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COMPTROLLER OF THE STATE OF NEW YORK,

fund for paying the interest on the bonda
bj the New York and Erie Railroad Com-

CoMPTaoixM'B Offic*, >
Albany, l>eoember 31, 1861. J

in pursuance of the requirements of law, the
Comptroller respectfully submits to the Legiala-
ture ait Annual Report. . .

This report, by the 1st section of ehap 350 of the
Law* of 1847, it directed to be made before the ex¬
piration of the current calendar year, and for the
jitf ending on the 30th of the previous September,
that it may be presented to the Legialature immc-
d.ately after the commencement of ita annual ses-
lion.
The funds of the State have from time to tioae

been divided at follows:.
The General Fund.
The Canal Fund.
The Common School Fund.
Tha Literature Fund.
Tbe United States Deposit Fund.
Besides the foregoing, we have the lollowingTrust Funds:.
The Bank Fund.
The Mariners' Fund.
The Tot awanda Railroad Sinking Fund.
Tbe Auburn and Rochester Railroad Sinking

Fund.
The Hudson and Berkshire Railroad Sinking

Fund.
The Long Island Railroad Company Sinking

Fund.
The Tioga Ccal. iron Mining and Manuf&etmring

Cempany linking Fund.
The School ana Gospel Fond of the StoekbridgeIndians.
The

issued
_

I any ; and
Indian Annuities.
Tbe ordinary expenses of the Mate government

ire paid out of the General Fund. Its nature and
objects are defined and regulated in part 1, chap.
(J. title 1, pages 15>8 to 211 of the Revised Statutes,
3d edition.
The statement next following shows the receipts

and payments into and from tnis fund, during tbe
last fiscal year; and the next sucjei'ding statement
shows the general condition of the Treasury for the
same period:.

GE.NEKAL FUND.
RfcVKM't.

La'arce in the Trewury on the
3('th September. I860 $64 421 38

Amouat received into the Trea-
I fuiy on account of tbe General
Fond, during tbe year ending
cn tbe 30th September, 1861,
(see statement A.) 669.176 48

Amount transfemd frcm the
General Fund Debt Sinking
Fund, for int«rest on moneys
advanced from tbe Treasury
to meet tbe demands on that
fund... 6-807 68

Amount transferred from the
School Fund for bonds for
lands received during thejear
belt ngingtc the general fond,
transferred to tbe School
Fnnd 0 848 76

Amount of warrants drawn on
tbe Treasury, remaining un¬

paid cn the oOth Sept.. 1861.. 482 91
*925,836 10

Amcnnt of warrants drawn on

i tbe Treasury on account of
t tbe General Fund, during tbe
year ending on the 30th Sep¬
tember, 1851. (see statement
B ; 890.940 39

Amount transferred to tbe fol¬
lowing funds for interest on
Treasury deposits, via:.

School Fund $11 478 37
U 8 Pep<*»t Fund. .. 6.429 21
Sank Fund 969 25

. 18 664 83
Amount of wan-ants drawn on
tbe Treasury which remained
unpaid on the 30th Septem¬
ber, 1650 277 01

¦ 810,082 23

Balance of revenue in the Treasury on the
COthSept.mUr. 1861 $15,763 87

STATE OF Tin TREASURY.
Balance in the Treasury on tbe

30th September. I860 $508,932 26
Amount received into the Trea¬

sury, cb account of tbe seve¬
ral fonds. (see statement A )
during the year eiding on tbe
30th tteptembt'r, 1861. . « .... 2.300 437 66

2,809.369 81
Amount of warrants drawn cn

tbe Treasury, on account of
the fcever&l funds, (see state¬
ment B ) during the j»-ar end¬
ing cn the 36th Sept., lbil.. . 2.301 526 50

Amount transferred to tbe Su¬
perintendent of tbe Backlog
department, being the t alanee
in the Trearury belonging to
tbe Bank Fund, on the 26ib
June, 1SS1 26 919 tO

Amount of warrants drHwn on
the Treasury, renainin? un-
laid on tbe 30th Sept . 1660.. 277 01

2,828,723 01
Less amount of warrants drawn on the Trea¬

rury, remainitg unpaid on the 30tb Sep¬
tember, 1861. 482 91

2,328.240 10
Balance in tbe Treasury on tbe 30th Septem¬

ber. 1651 $481,129 71
STATDMNT SF BALAKCIS Bl I FSOM A*P TO THE TREASURY

on thk 30th rfftemie*. 1861.
To tbe Fchoel Fund

Capital f 11 2,648 13
Revenue 193.631 41

To the Literature Fund
Capital 13 063 78
Revenue 10.361 90

306,079 (4

13,416 68
To the V. 8. Deposit Fund

Capital $34,429 92
Revenue 6.366 21

. 30,816 13
To tho Mariners' Fund 144,223 79
To the Railroad Sinking F unds. Vis
Auburn b Roebter. $6,601 17
Tonawanda 440 07
Lo-ng Island 13 60
Tic«a coal, be 263 37

T 534 21
To tbeUeneral Fund tevenue... 15,753 87

526.813 12
From the General Fund Debt
Sinking Fund (46.(83 41

From tbe Treasurer, for bk lance
in the Treasury 481.129 71

626 813 12
These statements show that tbe expenditures

from the General Fund exoecded its income, the
past fiscal year, f:ss,?«7 41.
During tbe year ending :10th September, lb50,

tbe payments irom this fund exceeded the recoipts
by $5K7&7 94, adding another item to the mass of
testimony found in ouf records, of the constant ten¬
dency of the appropriations to overreach the reve¬
nues of the Mate. But as the fiscal affairs con¬
nected with the general fund are now organized, a
reasonable certainty is attainable as to iccome.
Hie sum receivable 'rom the Canal Fund is fixed:
that to be derived Irom taxation can be ascertained
with considerable exactness ; and the auction
duties ai.d minor sourcci of revenue, applicable to
this fund, do not vary so much, from year to year,
as to subject the appropriating power to very se¬
rious difficulty but so numerous are the objects
of utility or Mate pride soliciting pecuniary a d,
and such the increasing strength and tbe prosper¬
ous condition of the State, that it requires a vigor¬
ous ar.d manly fimress, to keep within the bounds
which a rigid and faithful guardiansoip of the pub¬
lic motay would seem to impose. I 'stailed state¬
ments of tbe receipts into the treasury and the piy-
ments therefrom, arc found in the appendix marked
A and b

A subject closely oonneofed with cur State finan¬
ces, ana ct,t of most commanding intereft, is taxa¬
tion. How :o to equali/.e .he pressure of the rub-
lie burthen;, ai to do strict justice to all who aid in
curtaining ihcm, haf »>»jf been a matter of am¬
icus inquiry in enlghtened goTcrnmcnts The
general principles we have dee'ded on, appear to be
approbated by the great boJy of tax payers. a

watchful attention to points of detaif is indispen¬
sable, if we would j>erfect the sy>tetn already
adopted The amendment pawed ast winter to
cur assessment law. among its other good effect,
has excited a spirit of acuve inquiry on the part
of our asfessors. in regard to particular points cf
ibeir tfiicial duty
The petition of these officers hae been for many

years past, one of grievous embarrassment
while urged, on the coe hand, by high moral
considerations, to the conscientious performance
of a duty not only important in its consequonces,
Lut imposed upon them by the solemxity of an

tfi.ciai outb, th«y were restrained on the other, by
a tu'l coMictii n :h;r & ri^idi performance of that

duty would ineTifably lead to great irjustioe.
7beir deviation", tbtielore, frota th.; strict rules ef
apparent r gbt, baa at ler.st the apology that they
w« » made upon the principle of self- defence ; and,
MSdti all the circ jmi ances of the c*se, it is n»t

snrprisirg that this wag generally c )r,s:dtred by
thtm af th? "first law ' ft is e.xcecdingly giati-
fj it jf, however, that there appears to have been,
fii.ee tLe parage of tie act i.bove referred to, a

Hettimiratx n aorg tlufc officers throughout the
.^tate. v h few e*cpti< n-, to abandon, as by
gesera on «M, the deinorahzirg a-il vicious prac¬
tice of grcm > undervaluing rsal property, tod to
itake their tstimaies of it, Hy, perhaps, the safest
ar <: best nr.atuvd. because the iumi uniform, rule
th h : .a', le k, pud, at wi a\ in t h v ir rober judg¬
ment, they believe to oe in the li-r^uuge ot the
set "itf full ».:.d trie value

' Tat- Comptroller
Wjf l<»ve t« direct t i attertinr of the ?<»g'«Utarn
to n.ioe point* niifcra'-ru, or wuinn **uui«i be »iu-
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brought to hit mind by the various inquiries made
of the department, during the- put seasen.
Aoeompanying these inquiries of assessors, there

has almost always been a request that they might
be fnrnished with the pamphlet containing the
latest laws regulating assessments. No such com¬
pilation er pamphlet exists. Such an one, with
some few additions, would go far t» secure and
perfect the practioal improvements so well begun
during the past season. It is not only exceedingly
desirable that such a manual should be plaoeain
the hands of these officers, but a more general dia-

i tribution, in an acceptable form, of laws so direotly
, concerning every citizen in the State, would seem

to be among the very first duties of those having
the direction of these atlaifs.
One of the subjects of taxation on which infor¬

mation has been sought, is
Railroads..There are sevoral considerations

connected with the assessment of railroads, which de¬
serve, and will, no doubt, soon receive, the attention
of our Legislature. The amount expended in their
construction is already very groat, and contiaually
increasing. The expenditure of this immense
eapital in this manner, much as it may benefit
the community by increasing the value of pro-
property, facilitating the trade and commeroe of
the country, and enhancing and extending the plea-
HM and bene£ts of sooial intercourse, does not,
however, exonerate it from liability to just and rea¬
sonable taxation. In what manner these taxes
should be imposed, to be thus just and reasonable,
may no t be easily determined. Some me t ho i should
be devised for ascertaining their full and truo value.
Then a question arises, as to the naturs of the pro¬
perty to be assessed, and where it should be assessed,
and in what manner.
That the fair and true value should be put apen

this, as well as any other propertv, real or personal,admits perhaps of no serious doubt; but neither the
stock wnich kiay have been oroated by the companyfer its oonstruotion, nor the actual cost of the roaa,
determine its value. Same of our railways are
known to be werth, and will command in market,
far more than was expended in their construction;
others will command much less. How, and by
whom, then, shall their true value be estimated 1
Certainly this cannot be conveniently or satisfac¬
torily dore by the assessors of the towns whish may
be interested iu this question Shall the duty be
assigned to county or State otii:ers; shall some in¬
dividual or l>ody ot individual* be charged with this
duty; or shall the returns from the corporations be
made the ground of procedure in the matter ? If
tho.'attir, it becomcs important thut the la* be re¬
viewed in regard to the facts to be embraced in
those return.*, and measure taken to secure the

(unctual distribution of those fa:ts among the
oards of asscs^ers-
As to the kind of property to be assessed in the

respective towns through which a railroad passes,
there may be some diversity of opinion. Hitherto,
the personal property of the corporations has been
assessed where the principal business of the com¬
pany has been done

In addition to money in hand, our railroad com¬
panies all have a greater or less sum vested in cars
and engines These machines are used continually
on the road in its whole length, and not like the
goods of a merchant, or the capital of a bank, in
some ene place exclusively. There are various rea¬
sons why it is more practicable to diffuse tho bene¬
fits of this tax among a large population, making
many Iowds instead of one, the recipients of what¬
ever advantages result from it, than it is thus to
diffuse the tax on the property of some other corpo¬
rations.
By adding the value of the engines and oars to

that of the road, in making the valuation, and dis¬
tributing the tax on the aggregate among the
towns, sohool and highway district) along the line,
one of the annoying inequalities of our system of
taxation is avoided.
The manner in which the tax should be levied,

deserves some thought. The town or distriet in
which heavy expenditures in depots, cr upon struc¬
tures ofvarious kinds, have been made, almost in¬
variably claims an excess of tax corresponding with
the excess of such outlay; so also where much more
earth is used or occupied on account of the road,
an increase of tax is claimed for that reason.
And again, when the road passes in a direct line

through a town, such town will complain of a rule
apportioning the tax by the length of the line of
road, because other localities gam largely by that
rule in consequense of the windings and curvatares
which very much lengthen the lino within such lo¬
cality.

After some reflection oil this subiect, the Uomp-
troller has come to the conclusion that the railroads
in the State should be estimated at their "fall and
true value," as property generally is directed by
law to be estimated; that tic moveable or personal
property of the corporation sheuld bo added, (ex¬
cepting, perhaps, the money on hand,) to the value
of the railway itself, and that the road thus esti¬
mated should be assessed in the respective towns
and school and highway districts, in proportion to
tie length of the line of road wi^iia such town or
district.
I.vsijunce Companies .Uniform and p-ecise

rules do tot appear to be followed by the Boards of
Assessors, i: such rules arc prescribed by our laws
in reference to taxing these companies, especially
such as are conducted upon the plan of mutual in¬
surance.

It will be recollected that, in the last report from
this department (page f), allusion wv: made to the
unpaid taxes levied on several insurance companies
in tbe city of New York, amounting, in all, to up¬
wards of $100,000. A suit against a EutYaio insu¬
rance company, involving the questions in dispute,
as to the liability of such companies, was pendingand in progress, at the time the adjustment referred
to in the above mestioned report, was effected.
That suit received its final adjudication by the

Court of Appeals during the past season; the conrt
deciding, among other things, thai »u the property
of the company was taxable, whicn, in case of in¬
solvency, would pass into the hands of a receiver.
Tbe opinion of the court in this case, not having

been published by the reporter, and involving, as
it does, a matter of public interest, is appended to
this report, marked L. 9b.
After this decision, it was supposed such ef the

companies above referred to as were solvent, would
pay the sums charged against them upon the books
of the Comptroller. 0>ne company only, the Atlan-
tic'Mutual, did so; paying into the Treasury

$ 16,914 yf. After tome hesitation, the other com¬

panies declined to pay, alleging geaeraly, as the
Comptroller is advised, that the case above referred
to, was imperfectly argued and considered, and the
decision would probably be reversed on a more
thorough examination. The matter is with the
Attorney General, and new suits are understood to
be instituted against several of the companies

A diversity of opinion has heretofore prevailed,
as to what should be taxed of the property, of a

1 mutual insurance company. Assessors are at a
loss, not only whether premium notes should be
assessed, but whether they shoukl be treated as
debt* against the makers, so far forth as to justify
an exemption of so much other property from taxa¬
tion There is, within the State, a amount of
this kind of indebtedness.
Plank Koads.The same questions arise here

as to the distribution of taxes among ihe towns
tbiough which they l«ad. as in the case f railroad.-'.
The question as to personal property applies with
less forct ; still, at these roads are mulf.j iying ra¬

pidly throegbout cur country, the propriety of defi¬
nite legal enactments concerning them, cannot be
d rubted.
Moveable Banks..A certain class of banks

within our State, arc engaged, from time to time,
in changing their location. In many instances tbe
removal o! a bank is k-llowtd by a controversy in
regard to tbe taxes

Ttifliculties also arise where a bank is withdrawing
iis circulation, and perhaps the securities which con¬
stitute its capital. from tbe Back Lepartmeot: aid
where, consequently, that capita, or me true
am* ur.t to be assessed, is continually varying. In
both 'hese CkBei. as well as it some others, tcere i<
an ur certainty as to the precise time wten the bask
bec"ii,ts legally chargeable with tn« tax.
Whether the thud ! ue day 4o August, whLh by

section four of the act ot 1&51, is the term;nation of
'

the time the assessment rolls arc left, foreiaiuiDa
ficn, in the bunt's of one of the ass' ;nrs. or seme

day thereafter, wben the assessors, under the eighth
section a) the same act, shall have completed tneir
roll, and made and subscribed the oath required;
or the day on wh»ch the supervisor to wnoxn tec rol'
has beeu delivered, shall dispose of the same as di¬
rected in section 27, p. 447, K S t or still biter,
when the suporvi-ors, as required in section 37, p.
44^, R S , shall afF:.\ their lands and seals to .be

I warrant, is the exact point of time when the tax

may be said to attach to, or become a lien on, the
] property assessed; or whether tbe hoards of a<«fs-

j sf'is ar.u supervisors have the right tc g ve them-
l selves the necessary space to perfect the rolls, are

I questions not known to have been ..ajudicated. ani
appear to be not definitely settled.

If the tax against a bak is returned at unpaid,
i sec 21, page 4< .<>, U.S., makes it tbe Comptroller's

duty to hand over tbe claim to tbe Attorney iene-

! ral. who is required to institute proceedings before
I tbe Chancellor, &c If- the convenience of the de¬

lay itcvd* nt to tlie.-c proceeding* could be obv,ated,
by rt'jUiring payment of tbe t».\ at once, I y the
hank 1 Apartment, from the accurities in the hands
of the ^upcnntendeKt, much of the evil now felt by
the counties, and by this department, would JjO
prevented or mitigated. The tax, if It should
I rove to have been wrongfully paid, might be re¬

funded; if rot, its prompt payment will have bein
riybt and proper.

I s .The owners of these franchises, in

s<ra« can", dirpute the legal right to assess them.
1 1 1 y art not u entioned by *hii' name, in the law;

.j ii i y he that assessors, feeling some d&uV. as

to ti- v ii p a thing so untangible, have, for that rea¬

son, mutt <1 them. Another, and a more operative
icnson probably is to be found, in an ai cssor s

onwilllrtsr ess io engage in a conflict of doubtful
t< Tmir a'ion.
The drta.l of a legal contest on the part of publi«
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where uncertainty exist* as to what if, and what if
not, the law.
Mot only should the Uw be made to declare, ex¬

plicitly, what property ahonld be taxed, bat the
manner of enforcing the collection of that tax
should be pointed out so clearly, that the offioer
need feel no heeitancy or embanaaament in the
performance of what the law requires of him.
Links of Telegraph..These establishments

may or may not have been taxed; but the attention
of the department having been oalled to them ia
one or two instances, ana their numbers being on
the increase, it is deemed proper to place them
among the things deserving attention. They are
mentioned with particular reference to the manner
in which the tax should be collootcd in cue pay-
ment is neglected or refused.
Gas Companies..Very recently, an inquiry was

made of the Comptroller, by the assessors of a ward
in one of our gas lighted cities, whether gas com¬
panies were liable to taxation, leaving the inference
to be fairly drawn that one of the companies at
least hal not been assessed.
Some of the questions here suggested may appear

trivial and easily deoided; but assessors are not
often skillod in the subtleties of legal construction,
and are, moreover, called upon to perform an ar¬
duous, a thankless, but a vastly important public
duty. It is <iue to them that their path should be
clearly marked, and relieved from all embarrassing
impediments. Their duties are highly responsible
and difficult, and when faithfully and conscientiously
performed, no offioer is better entitled to the guid¬
ance of plain and clearly defined legal enactments,
than the assessor.

M1SCELLANX19 SOt'RCKS OF REVXHir*.
On reference to the last report from this depart¬

ment, at pages 7, 8 and 9, it will be perceived that
several important sources of revenue, unoertain as
to the time of payment, and in some oases as to the
sum which may be finally received, are there men¬
tioned. Some aocount of the payments received,
from these sources, and of their present oondition,
is deemed appropritae.

1. The sum due the Treasury on the :$Oth Sep¬
tember, I860, for non-retident unpaid taxos of the
years 1845, 1846, 1847, and 1848, was $157,135; at
the close of the fiscal year last past, it was not far
from $140,000. On the advances from the Treasury
for the unpaid tax of 18-19, there was thon due
$55,319; tbcre is now due on these taxes about
$47,000. There is still due on the tax of 1850 not
tar item $54 000, making in all, say $241,000; to
which may be added, for accruing interest on the
balances, fay $50,000.

2. Some of the lands in oertain reservations in
Erie, Cattaraugus and Allegany counties, it will
be rcoollected, wero reserved from the tax sale of
1848. The ram in question was computed last
year at $91 ,000. Whether the oounties or other
parties are legally bound to pay this tax remains
still undecided. The claim has been in the hands
of the Attorney General for about three years.

3. Of the $26,000 78 due the treasury 30th Sep¬
tember, 1850, for the amount allowed for the lands
bought in by the State, for want of bidders, at the
last tax sale, there has been reoeived during the
past fiscal year $2,636 in oath for first payments on
the re-sales of the lands, and bonds taken for
$1,597 50 for other re-sales of the lands so bought
iu. As has been before remarked, on the re-sale of
lacds thus bid in for taxes by the State, there is
almost invariably a loss. This will not appear sur¬

prising when it is recollected that, in most cases,
the former owners prefer abandoning the lands to
paying the taxes upon them.

4. Taxes against several mutual insurance com¬

panies in the city of Now York, to the amount of
1106,2*37 38, were admitted by the late Comptroller
under tho circumstances explained in his report
above referred to, of which the sum of $16 914 98,
has been since paid, including interest to the time
of payment.
Another matter, bearing incidentally on the same

subjcct, is worth consideriag. Claims are made
upon this department for the repayment of a con¬
siderable amount of taxes heretofore for many,
perhaps thirty or forty, years paid on lands lying
each side of the line which divides the counties of
Lewis and Herkimer. This oounty line has never
been run. It passes through a range of lots con¬

taining from 160 to perhap3 1,500 or more acres

each, lor the distance of some 50 to 60 miles. The
exact quantity of land in each lot, on either side of
this line, is unknown. It is believed to have been
in times past, and up to a recent date, erroneously
estimated; and where this estimate is supposed to
have operated injuriously to the tax-payer, he now
seeks remuneration.
The survey of a few lots is said to have demon¬

strated some of these errors; but the truth of this
demonstration rests upon the presumption, tlat
this county line must run a given distance from
the east and west lines of the lots so surveyed, and
must run, through ita whole course, exactly pa¬
rallel to those lot lines. So much certainty as will
prevent future trouble cannot be well attained
without actually running this county line. This
involves, perhaps, a greater expense than the Chief
Engineer and Surveyor would willingly impose
on the respective towns bordering on tLe line under
the act.
The peculiar condition of the country interested,

and the propriety of acjueting the claim for over¬

paid taxes understandably, when it is done, induces
submission of the matter to the consideration of
the Legislature. The Comptroller dee ins it reason¬
able that the Legislature should direc' the oouniy
line, from the north point of Oneida county to the
south line of St Lawience, between the coanticB of
Lewis and Heikimer, to be surveyed and marked
at the expense of the State, or of those counties.
It would not then be unreasonable to call on the
proprietors of ots where it is claimed overpay¬
ments of taxes have been made, to furnish evidence
of the true (inantities in the lots or tracts in ques
tion, before feeing reimbursed for former overpay¬
ments.
ESTIMATED REVENUE AIT1 ll'Abl.E TO THE ORDINARY EX-

FENSES OF G0VF.RKMF.RT FOB THE FISl'lLVUR, COMMIRC-
INC ON THE 1*T OCTOBER, 1601.

State tax. after deduotirg the advance? to
County Treasurers, for non- resident taxes <¦430 000 00

Appropj iat ion frtm tbe rnrplus revenues of
the canals, for support of government 200.000 00

Auction duty .. 100.000 00
Salt duty, aft>-r deducting the expenses of tbe
Onondaga Bait Springs 16 000 60

Arrears of county taxes and interest 30.000 00
Tax on foreign Insurance companies 600 00
Ftdlers' licences 1.800 00
Fees of tbe Secretary's office .« 1.600 00
Fees of the Comptroller's office. -00 00
Feep; of the Clerk's office of the Court of
Appefi*..... 1,000 00

Trlls on tbe Cayuga Lake Inlet 100 60
Salts of lands 1.000 00

Total f791.600 00
Note .Sbeuld the sale for the taxes of 1S46

to 1848, inclusive be made before the expira¬
tion of the current fin-mi J«a», aa la Intended,
tbur may be add»« to the above amount, as

was estimated by the Comptroller in answer
to a resolution of the Senate of 14th Feb,
1861. the sum of *146.060 00

l SI IMAT K Of 7 HE ORDINARY SXFKNSS.S OF GOVERNMENT FOB

1 HE FISCAL YEAR, COMMENCING ON 1ST OCTOBER, 1861.
Sslaries of officers of government including

c;er k hire 143 C00 00
Salaries c t the Judges of the Contt of Appeals 10.000 (0
Salaries tf the Judges of tbe Supreme Court 80,000 00
Salary of tbe Clerk of the Court of Appeals,
including clerk hire 6,604 00

Legislature, compensation of members und
< ffictss 76.000 00

Legislature. for contingent expenses K.000 00
Contingent exp> nses of the public offices. in-
cluditg fuel for the State Hall and Capital.
and stationery for the Legislature 10 000 00

Frint)tg for th< Legislature 60.0(0 00
Miscellaneous printing. < ograving 40. COO 00
F.xpenstt of tbe Capitol a.OOO 00
Expenses of the State llail 2 600 00
Expenses <>f tbe Old State Hall 600 00
lx|ititertl ite State Cabinet of Natural
Histrry 1.600 00

Lxieisee « J the State Library O.660 00
Kspenns ol the Kegent* of the I'niverstty. 2 0(0 10
Expeise-of the State Lunatic Asjlun. atd

supjo.-t of iniane convicts 7.6(0 00
I eaf anil cuiab 36 (NtO 00
Hlind 28,480 00
Hcsnital. New V< rh 24.600 00
Orjbun A.-ji jUi. Ntw Yirk 600 00
Orphan Asylum Frinc* street. New Yirfc.... 600 00
Orphan AsjIuks. other than in ike city of
New York 30 000 CO

Dispensaries. , it
New York T'jspensary H.ft-0
Last»r» Dispensary. New Y'rk 1.000
No: them Dispensary, Sew York 1 COO
Fro< klyn Dispensary loo
Dispensary connected with tha Al-

i any Hospital 1 f 1 0
ITlIlii.mrburg Dispensury ~>0

4.760 00
House .>. B<foge Western New York 21.000 0
Society for the Kefcrmatiun of Juvenile De-
Unguents. New York 8.COO 00

Noma! Scbo 1 ftr support and education of
Indian youth 1000 00

Asylum for idiots 6.000 00
Coif red Orphan Asylum, Ktx Ytrk. ft r build¬
ing 2 500 00

Eje and Ear Inflrmsry, New Y<rk 1 000 00
(it D' ste Academy ;iooo 00
Keisselner Institute 3.000 00
liuflalo Orphan Asyium 3.0(0 00
Gcuverntur Weslejan Seminsry 2600 00
Troy Hospital 2 000 00
Hi pitals, other than !n the city «f New Vork 26.000 00
l iptns-s of the State pri.'ons 60 000 00
Cc n ml si.ry's d< jartment 16.£00 00
I'tsisge of < fflclai letters 3.000 00
Agricultural Societies 8.000 00
Jiet.t and ' :i xes tf the b( use occupied by the

CioYernor 1.400 CO
Aj prtbtns;rn tf fugitives from justice ...... 3.C00 00
lLc:dental exitnres of government and ap¬
prehension oj criminals 2,'XO 00

t'< n f< r.-ation ot tbe em mitt e« to examine
tLe accounts of tbeTrea«urer an d the Ca
nsl snd Hanking Departments.... 1.1(0 00

Cost Of suit fees, tuc 2,COO 00
Contingent expenses of tbeCcurt of Appeals
ttd tf the Supreme Court 2 6C0 00

Trsnsporiailon of the session laws, journals,
and doevBents of the Legislature tit.... 1.SCO 00

I iibp>otaii.«i.: o{ P.arkit river 2*M) 00

I buwwt ts On Alt**] ItHa V,<&9 Jl

Interact on Um State debt to create the
School and Gospel Toad ofUm BtockbrMge
Indiana 2.180 00

IftdkB afiitt % . ... X«000 00
Inspector General's compensation 2,000 00
Kreetien of a building (or the State Library. . S6.000 00
Inlargement of the Aseembly chamber 16000 00
New Tork Arsenal 8.000 00
Naw Tork Volunteers 16,000 00
Relief of purchasers of Oneida landa 41156 M
Repair* of the highway acroaa the foot of 8e-

necalake 6,000 00
For removing obstructions from the outlet of
Cayuga lake 10,000 00

Improvement of the Baianae river and lakes 6.000 00
for a water jet in the Capitol Park 1,000 00
Miscellaneous 40,000 00

Total 1830 304 83
The appropriation of $15,000 for paying the New

York volunteers who served in the war with Mexioo,
ehapter 508, laws of 1851, will be found quite inad¬
equate for that purpose. The Comptroller was ad¬
vised, on the 2d dav of Deoember instant, that the
Board in New York constituted by that aet, as a
commission to decide on applications for the bene¬
fits provided by the aot, had issued, at that time,
certificates to 249 of the persons who had served In
the first regiment ofNew York Volunteers; and that
the number who were supposed to have, by reason
of absence, &c., made no formal application, was
about twenty- three. The cashier of Manhattan
Company was authorized by the Comptroller to
make payment to those persons holding certificates
who could most conveniently receive the money in
thateity; the Treasurer having an account with
that company. Payments to others have been
made at the Treasury.
On and after the 10th of Ootober last payment

was made of $36 to cach soldier for three months
servioa. Since that time, a large porportion have
applied for payment at the end of each month. If
27f> "is assumed as the number of volunteers to be
paid, it will be peroeived that the first $15,000 ap¬
propriated by the aot referred to is already ex¬
hausted. That amount has not been actually paid,
but a further appropriation will be seen to be
neoestary-
The 1st Bee. of chap. 498, p. 929, Lav* of 1851,

appropriates "for printing session laws, journas
aud documents for tne Legislature ,$60,01 K). " For
advertising, engraving and mapping, and printing
for the Legislature and departments $20,000."
The Comptroller ban not felt at liDerty, under

the first provision above quoted, to pay for en¬

gravings, although they might be intended for
public document?. Ho is of opinion that the print¬
ing referred to in the second paragraph, refers
only to the printing of maps and eugravings, which
may b# required tor tho State, whether such maps
and engravings are designed lor legislative docu¬
ments or for other purposes.
Under this construction of the act, the appro-

Juiation falls short of paying the bills presented
or maps and engravings, and printing them. Ex¬
cepting a Email sum reserved for paying current
bills lor printing the laws of the extra session, ad¬
vertising, &o., in newspapers, the $20,000 is paid
out, and of course an additional appropriation will
become necessary at the present session, applicable
to engraving, and mapping, and printing for the
Legislature and departments.
For the estimate of appropriations for the ne¬

cessary expenses of government during the year
commencing Ootober 1, 1852, see appendix
marked E.

GENERAL FUND DEBT SINKING FUND.

Payments, viz :.

Balance due the Tieasury on the
30th September, 1860 $64,608 24

Amount paid from the Tr®a*ury
during the year ending 20th
September, 1861, (see statement
B ). 339.374 60

Amount transferred to General
Fund revenue, for interest on
advances lrom the Treasury. .. 6,807 68

$390,688 61
Receipts, viz:.

Amount received !»4o the Treasury durirg
the year ending 30th September, 1861, (see
statement A ) 364 006 30

Balance due the Treasury on the 30th Sep¬
tember, 1861 $46.883 41

Amount of six per cent Bank Fund stock re¬
deemable in 1868 belonging to this fund, f66 763 '32

llalaice due the Treasury as per statement
above, for advances to meet the demands
upon this fund 45,683 41

Amouat of the fund on the 30th September,
$21,tM 91

The interest on $488,290 94 of the State debt,
due 1st July lfc'51, amounting to $13,867 52, pay¬
able at tho Manhattan Company, and ohargeablo
to this fund, remained unpaid at the Treasury on

the 30th Sej tember, the receipts of the holders of
the steck not having been presented by that com¬

pany. The actual amount of the fund, thetefore,
alter deducting all the charges upon it tor the liscal
j tar, is $7,202 39

GKNEFAL FUND DfcBT AND SINKING FUND.
The items composing this debt will be found in

iho statement iu itio Appendix marked C.
The debt, it will be perceived, has been increased

during the pest fiscal year, $30,000, for »tovk is sued
in purt-uance ot chap. 37 ot tho Li*s ol 1H50, for
the benefit ol the Steckbridgo Indians. Tha debt
now amounts to $l> 3MJ.693 :S2, including n priucipa
ot $122,(94 b7, »hich, at t> per cent per annum,
w< uid piocuoe an inteiest equalling the unnuities
payable te. sundry tribes ot inuianv, which annu

iiiis. as is elsewhere sho»n, aie, in tuc aggregate,
::(»1 09.
The Sinking Fund of $350,000 per annum, set

apart frcm tbe Canal Fund to discharge the in¬
terest on this General Fund debt, has not proved
heretofore lufficieot for that purpose by $3,071 37.
This deficiency is not, however, increased by the
addition of the above $30,000 to the debt; inas¬
much as tho payment ot interest on that sum is
charged upon the revenues of the General Fund.
The above deficit of $3,071 37 is a eharge on the

Sir king Fund, and must be taken from the surplus
of $7,202 39, which is shown by the statement to
have been the actual available surplus the 30th
September last.
The benefits te the revenue of this fund, sug¬

gest d at page 18 of the report of last year, and
I which probably gave rise to the provision in the
[ 1st section cf chapter 498, page 934 of the Laws of

1851, are deserving, and would have reoeived the
attention of the department, under circumstances
more favorable in the monetary world than have
existed since the adjournment of the Legislature in
July last. i

frer Contingent Debt, see Appendix C 2.
THE CANAL REVENUE FOB THE FISCAL YEAR.
The silent but poweiful operations of the State

canals doring the year past, have produced their
munificent and untailing effects, adding, thereby,
another annual confirmation to those uniformly
exhibited for more than a quarter of a century, of
the wisdom ot their projeotors, and the well
grounded faith of their friends.
Ihe endeavor, by high wrought descriptions and

eloquent declarations to set forth tho vast benefits
of tnese great works, has become almost a matter

of supererogation; and although these canals are the
result of human effort and skill, yet their stability
and beceficense are beooruing from year to year
as confidently and undoubtingly relied on by all,
as teed time and harvest, or the revolutions of the
seasons.

l'uring the year past, notwithstanding still fur¬
ther reductions ot tolls, and that too on tho articles

1 principally depended on for the revenue, the canals
bave | reduced a gross income ol $3,722, 1G-J 11. A
reduction of cne- quarter was made last spring on
the tolls ct wheat and flour, and more *»r less on

many other articles. Tbe revenue of the canals
may not bare suficred by tbe diminution of tho tol's
en these other articles last mentioned; tho reduc¬
tion in roost cases may ha\o operated to increaso
the; quantity transported; but in regard to wheat
and hour, it is at least problematical whether such
has been the effect. At theformer rate of tolls, the
wheat hi d Hour moved upan our canals during the
past Ctcal year, would have produced, in addition
t« the revenues of the year as above stated, as

nearly as can be now estimated, more than
4275.0C0.

It )« Lot denied that. under ordinary circumstances,
other considerations thanthoce of a mere yearly ri-
Ttnue. may properly exercise a cootrolling iUiuetce
in adjusting a tar: fl if tolls- interests ot a broader
and higher ibaracter may of right be regarded;
Lut thi not ot July last Latt introduced a new ele¬
ment inte our Fyetcm of canal management, or
rather extiLdcd a former one, in u considerable
degree.

( ontracts have heretofore been made for work
aid materials upon the canals, running through se¬
veral 3 cars, depending for their fulfilmont, on the
part of the State, entirely upon the surplus tevenue
ot the carals

1 hi i liability of the surplus has, by the act above
mentkned, been greatly enlarged; and already one
million of dollars has been charged upon it, for
rnotiy advanced by individuals towards the comple¬
te n id the works dcrigtaud in the act.

In view of t hete, aud of othejj probable future
aa\ames. it beer mis a grave constitutional ques¬
tion how far the C<nal hoard, or the Legislature,
nte at lil crty to ccrtult other interests ttian those
ci actual accruii g revenue, in the imposition or re-
m'tkicn cl tolls.
The It an ol $ 1 .COO,COO abovo alluded to, was

tfkfi on the l!':h of August last, at a premium of
S !»,7 ." <i 76; riarlj or.e pcrient, at an interest of

t x per cat, payable in the Itt of January and
Juiy in cath year, until the certi&ratis are re-
o<(ual 'rv filiih t. ill bo im ifctil, ten years from
tluiriMi'.-. Thefc caral icveniie certitiCitis were

put in market at pr urpropiti >us moment; tho
ttiiifciLiy in mon< j matters havir g been nearly or

qui:c as tout at that time at at u^y period ol the
m ann
1 te fact that une'ir fuch cir. uuiftaixcs they

c;u n riiJ» d k 1'in.aiii, if an ui niietakiaMe indi-
ea'.ci. i f tnMie c< i ficir ee in the rotnue on which
tlt> ».»¦», M-d that if, f<r< after, th»y fa.l to coiu-

U.4.1U u i(,_fci line, it must b<- <.« .rg t» »nmc
1 oiUi ejemuuuiue tUa a doubt of tb« aMUtj of

the cmuIi, onto proper management, to enlarge
ud flniah themselves. .

RECEIPTS AMD *XP*NDITTRKS.
OS ACC0CWT OF THE CANAL! FO* THE FISCAL TEAR EWDINO
80th of September, 1861, sr the auditor of the
canal department.

Receipts.
Toll* from canals #8,531,016 88
Tolls from nUroeda 171 066 01

>3,702,070 34
Rent of aurplue water 1,030 00
Interact on earrant canal revenue, fee. .... 18,103 77

»8,722;163 11
Payments.

For repairs on oanals, via :.
To superintendents of

repairs #082,608 82
To tanal commissioners 41,024 06

$720,822 87
For expenses of colleotion of tolls, Vis. :.

By coll«otors of tolls.. f07,046 06
By weigh- masters 7,412 50

... $76,368 46
For tolls refunded 2.364 78
For printing 6,277 08
For salary of auditor and clerks

of the canal department 7,476 00
For miscellaneous payments.... 16,18178

- 882.253 61

$2,880,900 60
Payments by Canal Commissioners for new
work on the lateral canals under speoial
laws, via:.

On the Oswego canal .. $60,646 20
On the Chemung canal » 8,424 02
On the Crooked Lake canal.... 6,414 28
On the Chenango oanal 91 20

75,476 69

Surplus revenues $2,814,432 91
Amount set apart by article 7 of t&e consti¬

tution, to pay the interest and redeem
the prinoipal of the State debt, and for
the support pf government, vis:.

For that part of tbe debt called
the Canal debt, ^ 1 $1,800,000

For that part ol tbe debt culled
the General Fund debt, <) 2. . 350,000

For tlie General Fund, to pay
the necessary expenses of
government, 3 200 000

. 1,860 000 00

The remainder of the revenues of the ducal
3 ear applicable to tbe completion of tbe

Krie canal enlargement, Black Kiver and
Genesee Valley canals $901432 91

Canal debt,
I ROM THE BOOKS OF THE CANAL DKFAKTMK.NT.

Erie canal enlargement $8,127 396 91
Chemung canal 193.162 34
Chenango oanal 31,392 00
Black River canal.. 408,011 36
Genesee Valley canal 8 081 623 33
Oneiua River improvement 59,843 68
To provide for deficiencies under article 7

of the constitution 3.153 844 10

Amount of tbe canal debt chargeable up¬
on the Sinking Fund created by tec 1,
art. 7 fcf tbe constitution $15068,623 67

To provide for extraordinary repairs, chap.
370 sec. 2, laws of 1849 60,000 00

To Albany Basin, chap. 200. seo. 3, laws of
1849 192,685 49

Total amour, t of the Canal debt, 30th Sep¬
tember, 1861 $15,301,109 16
For the cost of constructing our sovoral works of

internal improvement, see statement Gr.
si.nki.no fund for the redemption of the canal

DEBT.
(Arn. 7, Bkc. 1, of thk Constitution.) From the Books

of thk Oanal Department.
Balance cn hand SOih September, 1850 $328,823 20

Received, vis:.
Transferred from the revenues of the State

canals, during tbe fiscal year ending 30th
Sept , 1861 1,300,000 00

$1,626,823 20
Paid, viz:.
For the redemption of canal stock, viz:.

7's of 1848 $600 00
5's of 1860 (29.009 91
5's of 1861 41,000 00
Accrued interest 177 05

$573,786 90
For expenses of transfer office, viz:.

To tbe Manhattan Company.... $1,260 00
To Walter Mead, agent 760 00
For account books, certificates,
Ac 267 50

2,257 60
For interest on the canal debt $822,135 38
For debt* due prior to 1st July, 1816. under
chap. 376. » 2 Laws of 1850 31,829 63

$1.4:13 309 37
Balance cn hand 30,h September, 1851 1<<3,613 83

$1 026,823 20
Of the stccks outstanding 30th September,

1861, amounting to $310,126 15
There was redeemed on the 1st Dec , 1851... 327,100 15

Leaving provided for. but not redeemed.... $13 326 CO
literature fund.

* CAPITAL.
Tbis fund consists of the following itsms, viz.,
State st( ek :.

Certificate No. 3 (-37 loan under
the hc' of 13th M#y. 1846. re¬
deemable 1st July, ifcM, 6 per
cent $100,000 00

Certificate No 89. Black RWer
Canal loan, redteioat/e 1st
January. 1861 5 per cent.... 8.713 00

Certificate No. 'J*. Aster stock,
redeemable at pleasure. 6 per
cent 3.000 00

Certificate No 137. loan under
tbe act to provide for the de-
fit-it nee* in tbe sinking funds,
redeemable 1st July, 1866, 6);
per cent . . 37,000 00

148.743 00
Comptroller's bonds:.

Comptroller's bond No. 2, Issued per chap.
'rib. laws of 1819, redeemable 1st July,
184(6. 6 pereent 64,700; 00
Bank Fund stock:.

Certificate No 338. stock issued on account
ef tbe bank fund, redeemable 1st February.
1868. 6 pereent 49,813 34
Insurance stock:.

100 shares in the Albany Insurance Company. 6.000 00
Bank stock:.

23 shares in the Canal Bank Albany 460 00
Money in the treasury 3.063 78

$272,£80 12
REVENUE.

Balance In the treasury on the
30th September. 1850 $11,078 53

Amount received Into tbe trea¬
sury during the year ending,
30th Septtmber, 18.M (see
statement A.) 10.155 '21

51,633 77
Amtunt paid cut of the treasury, during the
jear ending 30th September. 1851. (ate
statement B.) <4 181 97

Balance of revenue in the treasury COih
September. 1861 $10.35180

Tbe revenue of this fund is estimated for the current
year, viz:.
Interest on State strck $7,272 13
interest on Comptroller's bond 8 8S2 00
Interest on Bank Fund stock 2 (.»91 80
Interest on money to be invested 364 00

$11 503 23
Appropriation frrm the income of the U S.

Dejosit Fund. . 28 000 00

12603 23
Fipense* for tbe same periej (see appropriations,) viz:

Dividends to a~*demies $10,lu0 00
Books, maps, fcc.', for academies 3 000 00
Mettorcloglcal observations 1.500 00

$11600 00
A balance of $10 '.Jul *0 belonging to tne revenue

of this fund remained, a.- will he seen, in the Trca-
ury, at tbe close of tbe fiscal year.
It will be observed that the estimate of expenses

' in tbe foregoing statement, are actual approj'ti-
stiots, and that they exceed the revenue by ubju*.
4 2,11 0

it rcquixts no arguuioiit to show that excessive
j i it i<i iatioi s from these funds, unless provision

t mcue lor reimbursement will lead soon to -trlous
aconvctiitnce.

COMMON SCUOOL Fl .ND.
CAPITAL.

This fur d comiits of the following items, viz:.
Bend* fox land* $.632,435 "0
I'okJk 1< r 1; »n.» 1CC084 72
L<»nofl7fi2 3*9 f>0
L( mi of 1M 8 8.643 4«
Loin cf 1*40 4<»328 00

tthlB Hoc k
Certificates Nob 29 and 40, issui-d
en account eftha Aator debt.
rtdetmable at plcaeute, 6 per
net 541,705 91

CeitlficHie No I, Issued lor Che-
mil go caul loan rt diemable
lot mni tiy, 1861, 0 per cent 20,(00 03

Certificate No 260. Issued lor
lotti to re-build the Churning
cuntl feeder locks. redeem¬
able 1st JuiiUarj. 1801, b per
cent 1 445 05

Certificate No. 1, issued per
chaptei 4^8 lawn of 1847, re-
de»n.a)le lit Januaiy, 1816. 5
p.r etnt. 150.000 03

-ID '.00 06
Comptroller's horde .

l-.ot.ar in-um for (otitis to the
Tuasuiy. paj able on demand,
0|trc<nt f>701C45 43

B<L(!s tinnd per rliap 225, Imri
(flf ili ui" i n.nUe In iSeO, 0
j ii cent 830,300 00

I tot t'H.id to tb« College of
N.jiicium hi dburgeors New
Yok t> v j ni.J.t ot which
x tie I < <t h; f i ir. d by tbe trus-
ii en <1 I urn t'lllfge. C per
cu t 13 >36 lfi

1,084,031 66
Far k pto< k

Ore the vi end rhares in th< Man- ,

lattaii l'<».paBy, at f60 ..Bih 60,f00 00
<V i »y in the Xr» utvtj,,,, ..... 112 548 13

w5m5515 I

RavawrE.
Balance In Treasury oath* 30th

of September. ISM $137,624 07
Amount received la the Treasu¬

ry during the yearmdlng 80th
Sept., 1851, (see statement
A)... 286,071 00

Amount transferred from the
general fund revenue for inte¬
rest on moneys In the Treasu¬
ry belonging to the school
fund, during the ye«r, per
chap. 382, laws of 1840 11,476 37

Amout transferred from the
D. 8 deposit fund, for erro¬
neous payments into the Trea¬
sury on account of that fund. 401 78

*434.533 t)

Arjroj

Amount paid out of the Treasu¬
ry during the year ending
00th September, 1851, (sec
statement B ) 241.001 81

Balance of revenue In the Treasury on the
30th September. 1 861 $ 103,531 41
At tho close of the fiscal year the sums Appor¬tioned to the counties of New York and Greene, foe

oommon school dividends, amounting to $41,118 49,
remained unpaid Deduct this sum from the ba¬
lance above stated, and it shows the actual b^lanoe
in the Treasury, on the 30th September, applicabla
to the payment of oommon sohool dividends ia
Febrnary, 1862, $1 4i»,4l2 95.
The revenue of this fund is estimated for the cur¬

rent year, viz
Interest on bonds for lands . . 134.000 09
Interest on loans to towns, counties, tec.. . 12 500 OO
Interest on loans of 1701 and 1808 200 OO
Interest on loans per act of 1810..... .... U.j&O UO
Interest on State stock 9,tHiO 00
Interest on Comptroller's bonds. ... ej COO 001 ~

Dividends on bank stock 4.000 OO *
Int erect on money in the Treasury 10,000 OO

$105,800 00
roproprlation from the ineome of the

Deposit Fund 165 000 OO

tsto.eeo oq
Payments from the revenue of this fund
during the same period (see Appropria¬
tions; viz

Oou»nK n school dividends $290 000 OO
Shineccck Indians >00 OO

$300 230 09
The increase of this fund duriug the past
year nmcuuts to $14,776 49

Its capital wa-.on the iHith Srpt. 1830 $2,200,073 22
On tin 30th H«|>t , 1851. It was 2.345,449 73
Of its rerenue, th<*re whs iu the Treasury, on

tfce ."iOth Sept 1H50 137,524 0?
Of its revenue, there whh in the Treasury, on

tbe 30 th Sept.. 1S51 19 J 331 4t,
It will, however, be seen that the sunt'

of $44,118 40, which remained uncalled for
on tho 30th September, should bo deducted
from the amount in tho Treasury, as is stated
in tho above note. ( >f this last mentioned
amount, $3,4% 93 was paid on the 23d of < 'ctoben
last, to the couuty of Greene, by direction of a
mandamus, as is explained in the statqment of the
Attorney General, appended to this nt>ort, and
marked Z.
The sum duo the city of New York has Hitjbeeit

called for, and remains in the Treasury.
Certificate No. 1 oi the Chenango Canal loan, U .

mentioned in the above statomont of capital, was
presented for redemption, and was redeemed, on .

the 1st of Octobor last.
In the estimate of payments from this fund foe

the current year, the dividends for oommon schools
are put down at $300,000.
For the detail of the increase and diminution of .

the capital of this fund during the past iiscal year,
see statement F.

UNITED STATES DETOS1T FUND
CAPITAL.

This fund consists of the following itema, viz:.
Loans on mortgage in the several oounties, tool 751 35
State stock, redeemable 1st Jan, 1856, 6

per cent 142 500 OO
State stock, redeemable 1st July. 1860,0
per cent 1,100 OQ

Comptroller's bonds, payable on demand, 6
per cent 184 739 M

Money in the Treasury 34 429 92

$4,014,520 71
ItkYLNUK.

Amount received into tbe Treasury during
tbe jear ending 30th September., 18&1,
(see Statement A ) $262,275 81

Amount transferred from the
Ge&eral Fund revenue for In¬
terest on money ia tbe Trea¬
sury * 6.423 21

isalance in the TresFury on the
30th September, lbtO 8,913 64

Amount oi pajmentu ironi the
Trc asury during the year end¬
ing 33th September, 1851 241 961 39

Amount transferred to the capi¬
tal of the iutd for diminution
in tha loans under loreclosure
of morljatce and failure of
title 3,982 00

Amount transferred to tbe
School Fund for etroneous
payment into the Trtasurj on
account of this fuud 401 78

$256 705 02

K5J3I8 61

Balance of revenue la the Treasury on tbe
outh eepteuber, 1861.... *6.388 21
The revenue of this fund is estimated lor the,

eurnntyear, as follows:.
Iiurert on the loans < 11 mortgage in tbe

several counties $*27,000 09
Interest on Ptate stork 7.191 00
Interest 011 Comptroller's bond 11084 09
Interest on money in tbe Treasury 4 "OO 00
Sale of lands 3.000 CO

$252,*76 00
Estimated payments for the current year, viz :.

Common schools $165,000 09
Amount to be added to the capital of the
Sehocl Fund 25 000 00

Academies 28.000 00
Normal school 10.160 OO
Indian schools 700 00
District tchool Journal, (including $800
due for 1861) 2,000 09

Acadtmies for the instruction of common
school teachers' 22 000 00

For diminution in the loans under foreclo¬
sure if mortgage 2 000 00

$255,860 00
* Under section 4, tot of 1851, ehap. 630.
No unusual change has taken place in tho aftairS

of this fund daring the past year. From the rove*
nues of the fond, tho sum of $1,982 has been ap¬
plied to keep good tho principal, this being, strict*
ly speaking. a irost fund, for the original amount
of which, Ming $4,014,501 71, the State holds it*
self responsible to the United States government,
whenever called ufon for it. Of thia fund, $3,651,-
751 85 is loused on mortgage, to persons in the dif¬
ferent oounties of the State, through the ConuniS-
sinners of the Deposits Fund.
Ow Dg, sometimes, to defective title*, but moro

frequently to over estimates of the value of the
titopcrty mortgaged, losses bare from time to time
been sustained. These overvaluations are not al¬
ways tic efficct of carehspuess, or design, or defect
of judgment. Many of them can be clcany traced
to (lci>!cciations, catsed by the changes constantly
toeing place ia our great throughfares and in our
various business establishments and relations. As
the management of these loan.- becomes better un¬
derstood, and real estate gradually acquires a more
known and fixed value, the losses, it is hoped, will
bo still less serious.
Considered as a mere question of finance, it ma;

be doubtful whether tho State could not as prefita*
bly vest the fund in public stocks; yet the invest¬
ment ia mortgages has a value not to be disregard¬
ed in tho benefit derived by tho citizens from the
ndit thus extended to them. '

Tho sum c 1 over three and a half millions, ic
the hands of our enterprising businessmen, forms
no coitW mpt.ble auxiliary to their wealth pro-
cucii g power.

Instead of delaying the use of this fund, till its
accumulations have reached an amount rendering

n apportionment adviiable among the different
ounties, it has been deemed better to receive ap-
lioations, from time to t<mo, and authv;iz» tho
osns o?the; wctv wwtfd, in this way, » Wtiani
33 Iftin on hand comparatively Unproductive, and
pplicants have gocetaily been supplied when they
etired assistance.
The appropriations fnin this fund, had for sor

veial jeatd invariably exceeded its revenues, al¬
though thoy bhd been estimated with a good do
grce of oeitainty, until the expiration of this yoat.
when the books of this oftioe show a balance in tho
treasury belonging to this fund *f $5,386 21. It is
also gratifying to tind that ttio amount transferred
from the revenue lor diminution on loans, is tar less
than formerly, ana leas than < n any preceding year,being as above staud
The statement also show* a decreasing lis! of the

unsold property, which tho commissioners hnd bean
compelled to bid in lor the Mate Severs i of the
pure-hates thus made have been disposed of the paai.
year. The afiairs of this fund are generally woll
conducted by the resj ective commissioners, and ap¬
pear to be sn a icunu a r; <1 prosperous conditioa. Its
net level i e e qua Is an in tcii -t of (i.j to t pi r ccnt,which eoni.ot, perhsj s, > a :i.d ol any o'tDer like
fui d, unPir Siat^ management, s noo toe organiza¬tion of ihe gi.vettinient he precise revinuool
th.s fund fur the year endii g i.h September,
was f-i'l C5; and for tht> jear eating.tO.h iap-ternber. 1F51, it was :U
ritt.siiKfs Bid n p mi Biatk ht the i?<imhi"<io*im<«
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